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GOOD MORNING. THANK YOU FOR THAT KIND INTRODUCTION.

| AM PLEASED TO BE HERE TODAY ON BEHALF OF THE NATURAL

RESOURCES DEFENSE COUNCIL.

A FEW YEARS AGO, | FELT SOMETHING LIKE DANIEL IN THE LION’S DEN
ADDRESSING THIS AUDIENCE. BUT THE TRUTH IS THERE HAS BEEN AMAZING
PROGRESS IN THE LAST FEW YEARS ... A REAL COMING TOGETHER OF THE
MINDS. NO LONGER IS THERE A HUGE GULF EVERYWHERE BETWEEN

ENVIRONMENTALISTS AND THE AUTO INDUSTRY.

WHILE IT IS TRUE THAT SOME ELEMENTS OF THE INDUSTRY HAVE BEEN
SLOW TO WARM UP TO OUTSIDE PERSPECTIVES ... OTHERS HAVE BEEN VERY
RECEPTIVE. FOR MY PART, | HAVE TRIED TO BE A BETTER LISTENER AND TO

FIND COMMON GROUND WHERE POSSIBLE. IT SEEMS TO ME THERE IS JUST



TOO MUCH AT STAKE HERE FOR EVERYONE INVOLVED ... THE AUTO INDUSTRY ...
CAR CONSUMERS ... AND, IN FACT, AMERICANS IN GENERAL. WE HAVE TO
CONTINUE TO FIND WAYS TO WORK TOGETHER ... AND | AM COMMITTED TO

DOING SO.

TODAY ...1 AM GOING TO ADDRESS ONE OF THOSE TOPICS WHERE MORE
AND MORE PEOPLE ARE FINDING A WAY TO AGREE — AND NOT JUST

REFLEXIVELY OPPOSE EVERYTHING THE OTHER SIDE HAS TO SAY.

IMAGINE IF OUR NATION WAS OFFERED A CHOICE OF HOW TO SPEND HALF

A TRILLION DOLLARS OF OUR WEALTH OVER THE NEXT TWO DECADES.

ONE OPTION WOULD BE TO SEND $350 BILLION OVERSEAS TO THE MIDDLE
EAST AND OTHER OIL EXPORTING COUNTRIES, AND THE REMAINDER ON

INCREASING OIL INDUSTRY REVENUES.

AN ALTERNATIVE OPTION WOULD BE TO TAKE THAT HALF A TRILLION
DOLLARS AND INVEST $300 BILLION DIRECTLY INTO THE U.S. AUTO INDUSTRY,
PUT $200 BILLION BACK INTO CONSUMERS’ POCKETS, AND CREATE HALF A
MILLION NEW JOBS WHILE CUTTING EMISSIONS OF DANGEROUS CARBON

POLLUTION.



IS THIS CHOICE JUST A PIPE DREAM? IS IT TOO SIMPLISTIC A WAY TO LOOK

AT THINGS?

HARDLY.

IN FACT, WHAT 1 JUST OUTLINED IS THE PROMISE, BROADLY SPEAKING, OF
THE HISTORIC NEW CLEAN CAR AGREEMENT BETWEEN THE OBAMA
ADMINISTRATION, CALIFORNIA AND MAJOR CARMAKERS. THEY JOINED
TOGETHER LAST SUMMER IN A GRAND BARGAIN TO DELIVER CARS THAT GET,
ON AVERAGE, THE EQUIVALENT OF 54.5 MILES PER GALLON BY THE MODEL

YEAR 2025, ROUGHLY DOUBLE THE AVERAGE FOR CARS ON THE ROAD TODAY.

THE ADDITIONAL TECHNOLOGY TO MEET THIS TARGET WILL RESULT IN
$300 BILLION IN GREATER REVENUES FOR THE U.S. AUTO INDUSTRY AND

ENSURE IT WILL BE A GLOBAL LEADER IN ADVANCED VEHICLE INNOVATION.

STOPPING $350 BILLION FROM BEING SENT OVERSEAS WILL STRENGTHEN
OUR ECONOMY, MAKE US LESS VULNERABLE TO OIL PRICE SHOCKS, AND

CREATE HUNDREDS OF THOUSANDS OF U.S. JOBS.

AND CURBING EMISSIONS OF CARBON POLLUTION WILL HELP PROTECT

OUR ECONOMY AGAINST THE COSTLY IMPACTS OF GLOBAL CLIMATE CHANGE,



SUCH AS EXTREME WEATHER EVENTS, LIKE HURRICANES, HEAT WAVES, AND

FLOODING.

FORTUNATELY FOR THE AUTO INDUSTRY, IT DOESN’T HAVE TO WAIT TIL

2025 TO SEE THE BENEFITS OF STRONGER STANDARDS.

IN A WORLD OF UNPREDICTABLE FUEL PRICES, IT IS THE PREDICTABILITY
OF STRONGER FUEL-EFFICIENCY STANDARDS THAT HAS ALLOWED THE AUTO

INDUSTRY TO ASSERT CONTROL OVER ITS OWN DESTINY.

THANKS TO THE 2009 AGREEMENT TO RAISE STANDARDS TO 35.5 MPG BY
2016, THE INDUSTRY IS MUCH BETTER PREPARED, MORE RESILIENT AND -
INDEED - THRIVING IN THE FACE OF THIS PAST YEAR’S RECORD HIGH GASOLINE
EXPENDITURES. SALES, PROFITS AND FUEL EFFICIENCY ARE ALL ON THE RISE.
AND UNLIKE WITH EVERY PAST OIL SHOCKS, GM AND FORD ACTUALLY HAVE

GAINED MARKET SHARE THIS TIME AROUND.

54.5 MPG WILL SPARK EVEN GREATER SPARK INNOVATION THAT WILL

ENSURE THE REBIRTH OF THE U.S. AUTO INDUSTRY.

BUT | WANT TO BE CLEAR THAT ... AS YOU KNOW ... THESE INNOVATIONS

ARE NOT GOING TO RELY ON SOME IMAGINARY “BLACK BOX” TECHNOLOGY ...



THIS IS VERY MUCH EXISTING KNOW-HOW ... THE SCIENCE OF WHAT ALREADY

EXISTS ... AS OPPOSED TO “SCIENCE FICTION.”

NOW ... KNOW IT’S UNREALISTIC TO ASSUME THAT OVERNIGHT EVERY
AMERICAN IS GOING TO BE DRIVING HOME FROM WORK AND PLUGGING IN

THEIR CAR TO CHARGE UP ... JUST LIKE THEY DO THEIR CELL PHONES.

ELECTRIC DRIVETRAINS ARE CERTAINLY THE FUTURE OF THE CAR. BUT TO
MEET 54.5 MPG, OVER 80 PERCENT OF THE VEHICLES WILL BE STILL POWERED

BY CONVENTIONAL--ALBEIT HIGHLY SOPHISTICATED--GASOLINE ENGINES.

THE GOOD NEWS IS THAT’S WHERE THERE IS TREMENDOUS OPPORTUNITY

FOR SOME OF THE MOST CONSEQUENTIAL TECHNOLOGY TO COME INTO PLAY.

ADDING A SIMPLE TURBOCHARGER, DIRECT INJECTION TO ENGINES AND
CUTTING CYLINDERS CAN DELIVER THE SAME POWER AND DEPENDABLE
PERFORMANCE WHILE BURNING LESS GAS. AUTOMATIC AND DUAL CLUTCH,
AUTOMATED 8-SPEED TRANSMISSIONS SHIFT FASTER AND ALLOW THE ENGINE
TO RUN AT ITS SWEET SPOT LONGER. HIGH STRENGTH, ADVANCED MATERIALS

ENSURE CARS WILL BE SAFE AND EFFICIENT.



THESE INNOVATIONS ARE ALREADY MOVING FROM LIMITED APPLICATIONS
IN A HANDFUL OF MODELS ... TO WIDESPREAD USE ON ASSEMBLY LINES IN
EVERY AUTO FACTORY.

FORD’S VERSION OF THE DOWNSIZED GASOLINE DIRECT INJECTION
TURBOCHARGED ENGINE, CALLED THE ECOBOOST, NOW ACCOUNTS FOR 4 OF
EVERY 10 F-150S. AFTER JUST BEING INTRODUCED LAST FEBRUARY, IT RECENTLY

PASSED THE 100,000 SALES MARK.

SO, WHAT'S THE CATCH?

WELL, AS USUAL, IDEOLOGUES IN THE MEDIA AND IN WASHINGTON D.C.
WHO ARE MORE INTERESTED IN THWARTING ANYTHING THAT EVEN REMOTELY
SEEMS “GREEN” THAN DOING WHAT IS BEST FOR OUR NATION, HAVE JOINED
FORCES WITH AUTO DEALERS TO TRY TO PRESERVE THE STATUS QUO.
THROUGH COSTLY INVESTIGATIONS AND WASTEFUL LEGISLATION AIMED AT
BLOCKING THE NEW STANDARDS FROM BEING IMPLEMENTED, THEY'RE DOING
ALL THEY CAN TO SCUTTLE THIS HISTORIC ACCORD , BURY THE BENEFITS IT

WOULD PROVIDE, AND RETURN US TO POLITICAL GRIDLOCK ON CLEAN CARS.

AS THEY HAVE IN YEARS PAST, THOSE WHO OPPOSE NEEDED PROGRESS

HAVE DUSTED OFF TIRED ARGUMENTS AIMED AT CONVINCING US ALL THAT



SOMEHOW AMERICANS DON'T LIKE THE IDEA OF SAVING MONEY AND DRIVING

BETTER CARS.

FORTUNATELY, CONSUMERS ARE WAY AHEAD OF THE GAME.

THEY'RE VOTING WITH THEIR WALLETS AND MARCHING IN DROVES TO

SNAP UP A NEW GENERATION OF FUEL-EFFICIENT CARS AS FAST AS DETROIT

AND OTHER AUTOMAKERS CAN MAKE THEM.

WHERE ONCE SUVS AND V-85S RULED THE ROAD, NOW ONE OUT OF EVERY

TWO VEHICLES SOLD IS A SMALL CAR, SMALL CROSSOVER, OR MID-SIZE CAR.

THRIFTY 4-CYLINDERS ARE NOW AMERICA’S MOST POPULAR ENGINE CHOICE.

ACCORDING TO TRUECAR.COM, WHEN COMPARED TO THE SAME MONTH

THE PREVIOUS YEAR, AVERAGE FUEL EFFICIENCY OF NEW VEHICLES HAS

INCREASED FOR THE LAST 15 STRAIGHT MONTHS.

NEW VEHICLE FUEL EFFICIENCY IS - BY FAR - THE SINGLE MOST

IMPORTANT CONSIDERATION TO AMERICANS BUYING A NEW CAR, WITH 45

PERCENT OF CONSUMERS CALLING IT THE NUMBER-ONE FACTOR IN THEIR

DECISION, ACCORDING TO A NATIONAL SURVEY FORD MOTOR CO.

COMMISSIONED LAST FALL.



54.5 MPG WILL BE A BOON FOR CONSUMERS BY EXPANDING THE NUMBER

OF FUEL EFFICIENCT OFFERINGS. ALREADY, THANKS TO THE 2009 CLEAN CAR

AGREEMENT, NEARLY 40 MODELS OFFERED FOR SALE TODAY CAN ESSENTIALLY

MEET THE PROPOSED 2017 FLEET AVERAGE STANDARD OF 36.6 MPG. THESE

MODELS RANGE FROM COMPACT CARS TO PICKUP TRUCKS, INCLUDING THE

BUICK LACROSSE, FORD FOCUS AND HONDA ODYSSEY.

CONSUMERS EXPECTING TO PAY MORE FOR A CAR THAT MEETS 54.5 MPG

MAY BE SURPRISED. OVER THE LIFE OF THE VEHICLE, THEY WILL SAVE

THOUSANDS OF DOLLARS. BUT PERHAPS MORE IMPORTANTLY, HOUSEHOLDS

BALANCING MONTHLY BILLS WILL SEE IMMEDIATE SAVINGS SINCE THEIR

MONTHLY FUEL SAVINGS WILLOUTWEIGH THEIR INCREASED MONTHLY AUTO

PAYMENTS.

SO MY MESSAGE TODAY IS SIMPLE: LET'S WORK TOGETHER.

THE LATEST CLEAN CAR AGREEMENT OFFERS OUR COUNTRY ANOTHER

CHOICE ... A CHOICE BETWEEN GRIDLOCK AND PROGRESS. IMAGINE A TIME

WHEN AUTOMAKERS, REGULATORS AND ENVIRONMENTALIST ARE ALL

WORKING TOGETHER, IN PARTNERSHIP, TO BUILD MARKETS FOR CLEAN CARS,



CUT OUR DANGEROUS DEPENDENCE ON OIL, AND RE-INVEST IN AMERICAN

MANUFACTURING LEADERSHIP.

THE LATEST CLEAN CAR AGREEMENT BROUGHT TOGETHER UNUSUAL
BEDFELLOWS IN AN UNPRECEDENTED AND DIVERSE ARRAY OF SUPPORT...
FROM AUTOMAKERS TO ENVIRONMENTALISTS, REPUBLICANS TO DEMOCRATS,
CONSUMER ADVOCATES TO ENERGY SECURITY ADVOCATES, BUSINESS LEADERS

TO LABOR UNIONS.

LET’S HOPE THOSE THAT WANT TO DISRUPT THIS PROGRAM AND RETURN
US TO THE DARK DAYS OF POLITICAL GRIDLOCK DON’T SUCCEED... THE CHOICE
IS OURS .... AND THE STAKES ARE VERY HIGH FOR THE U.S. AUTO INDUSTRY ...

AMERICAN JOBS ...AND OUR NATION’S FUTURE.

| LOOK FORWARD TO WORKING WITH YOU TO KEEP THINGS MOVING

AHEAD IN THE RIGHT DIRECTION. THANK YOU!



