METHANE AND WASTE PREVENTION RULE

The Bureau of Land Management (BLM) adopted a standard in November 2016 that will
reduce wasteful venting, flaring, and leaking of natural gas from oil and gas operations on
federal and tribal lands.! Natural gas is made up primarily of methane, a potent climate-
warming gas. Such leaking and venting creates public health hazards and warms our
climate, while wasting valuable natural gas that companies should be delivering for sale to
customers. Wasting the gas also deprives local communities of valuable royalty payments.

The rule requires oil and gas operations to use common-sense, low-cost measures to
prevent methane venting, flaring, and leakage — measures that in many cases pay for
themselves in recovered natural gas. The rule updates and replaces a 37-year old
regulation known as NTL-4a, which does not reflect current technologies or best practices
and does not effectively minimize waste.2

WHY A STANDARD?

e Methane venting, flaring and leaking from oil and gas operations is the second largest
industrial contributor to climate change in the United States.3

e Between 2009 and 2015, oil and gas producers on federal and tribal lands wasted enough
gas through venting, flaring, and leaks to power about 6.2 million households for a year. The
wasted gas also means taxpayers lose out on as much as $23 million a year in royalty
payments to states, tribes, and the federal government.4

BASIS IN LAW

e The Mineral Leasing Act explicitly calls upon BLM to use all reasonable precautions to
prevent “waste of oil or gas developed in the land.”s

o The Methane and Waste Prevention Rule also fulfills BLM’s obligations to protect the public
interest and welfare, and to conserve natural resources, under the Mineral Leasing Acté and
Federal Land and Policy Management Act’.

AMERICANS BENEFIT — HEALTH, JOBS, ENVIRONMENT

e The total monetized benefits of the rule, consisting of cost savings from recovery and sale of
natural gas as well as avoided climate harms from methane emission reductions, range from
$209 million to $403 million per year 2026, outweighing the costs of $114 million to $275
million per year from 2017 to 2026.8

e The rule will reduce methane pollution from new and existing sources on public and tribal
lands by up to 180,000 tons a year from 2017 to 2026. This is enough gas to supply up to
760,000 households and the equivalent of eliminating the climate-changing pollution of up
to 940,000 vehicles.?



e The rule will reduce harmful emissions of volatile organic compounds (VOCs) by up to
267,000 tons per year from 2017 to 2026.10

e The rule will reduce risk of asthma attacks, cancers, heart and other lung problems,
neurological disorders, and birth defects related to emissions from oil and gas operations.11

e High-quality jobs will be created installing and maintaining pollution control equipment
and implementing leak prevention and control programs. The median hourly wage for jobs
in the methane mitigation industry is $30.88, compared to $19.60 for all U.S. jobs. 12

BROAD SUPPORT

e Inapoll of seven states in the interior west, 80 percent of voters overwhelming supported
requiring oil and gas producers who operate on national public lands to use updated
equipment and technology to prevent leaks of methane gas during the extraction process
and to reduce the need to burn off excess natural gas into the air.13

e In February forty state officials in New Mexico sent a letter to BLM in advance of a public
hearing expressing the critical need to increase regulation of the oil and gas industry.14

e Environmental groups, including Natural Resources Defense Council!> and the
Environmental Defense Fund, !¢ supported the rule for cutting waste, slowing climate
change, and reducing air pollution that endangers public health. Taxpayers for Common
Sensel” and the Western Values Project!8 praised the rule for replacing outdated standards
that have led to the loss of billions of dollars’ worth of natural gas from federal lands, and
the loss of federal, state, and local royalty revenues. Community organizations like the
Western Colorado Congress!® and Western Organization of Resource Councils2? highlighted
citizen and local government support for the rule. Native American groups including Native
American Voters Alliance?! and Diné Citizens Against Ruining Our Environment?2 thanked
BLM for protecting the climate as well as the health and lands of Native Americans. Hispanic
Groups including HECHO23 supported the rule’s climate and public lands protections. A
coalition of faith groups including the Colorado Council of Churches Wyoming Association of
Churches and others?4 applauded the Bureau’s rule encouraging good stewardship of the
land.
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