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Disclaimers

Goldman Sachs Is Not Acting as a Municipal Advisor

Gaoldman Sache & Co, LLC ("Goldman Sache™) = iding the ir d ined in thig di for di il anty in ipeti n[aanting as ier 1o isruers
associaled with the Westands Water Destrict (the “Issuer”). The primary rabe of Goldman Sachs, as an und i h. ities, for resale to . in an arm’'s-length
commercial ransaction between the issuer and Goldman Sachs and Goldman Sachs has financial and ather lmeresls mat differ Trom these of the Issuer. Geldman Sachs is not acling
as a municipal advisar, fnancial advisor or fioudiary ta the |ssuer or any other person o sntity, The i ided is not i ded 10 be and should not be consirued as “advice”
within the meaning of Secion 158 of the Securities Exchange Act of 1934. The Issuer shoutd consult with its own fnancial andior municipal, legal, accounting, tax and other advisors,
as appticable, 1o the extent it deems appropriata. If the Issuer would like 2 municipal adviser in this fransaction that has legal fduciary duties to the Issuer, then the Issuer is free 1o
engage a municipal advisor to serve in that capacity.

ing Division C

This commanication, and any accompanying ion, has been prepared by the Investment Banking Division of Sachs for your i ion only and Is not a preduct of
the research departments of Goldmen Sacha. AH malerials, includi posed terms and ditions., are indé and for di only. Finalized terrws end condilicna
are subject fo further discussion ard neguotiation. Any opinions. emlessed are our present opinins unly and Goldman Sachs is under ne obligation to update those opinions. All
information, including any price indicabons provided is supplied in gond faith based on information voﬂu:h we belisve, but do not guarantee 1o he accurate of compiete, we ara not
responsible for emors or omisaions contained therein, Ceitain Transactions, induding thoze i g o , give rise 1o risk and are not suitable for all investors
Goktmal\ Sache dues not provide accounting, tax or legal advice; Nowever, you should be aware that any proposed indicative transaction could have sccounting, 1ax, legal or other

jions that should be di d with your advisors and /or counsel. Certain provided information may be besed on Goldman Sachs’ own good feith understanding of the
appllcahon of cartain accounting nules as they apply to qualifying hadges and non-hedging derivatives Goldman Sachs makes no reprasenlxlmn a5 1o whelher its understanding of
cartain accounting rulas is comect and, by prowdmg sm:h information. is nol providng you with any ling advica, including, without Kmi any advica regsrdng the
appropriateness of hedge inting for a ion or the potential income statement impact of such derivatr ion or the tvzed portloko of
transactions. In addtion, we mutually agree that, subject fo applicable law, you may disckse any and all aspesds of any potential transaction or struciure described hereln that are
necessary to support any 55 S federai Income tax beneﬂls without Goidman Sachs impasing any Hmitation of any kind. We are under no abligation o externd, renew or otherwise

& ahy prof Al ided wis supplied in good faith based on informalion which we believe, but do not guarantee, to be accurate or

compiele; however, we are nol r ible for ariars ar om iasi that may occur. Further infarmation regarding this material may be obtained upon reguest.

General Statement of Distribution Principles

ch Sachs is itted ta il oMerings such that our dlients are treated faidy and to conducting our business wiih Integrity and according to proper standards.
Our policy in that the pricing of privete placemenl snd bookbuilt securities offerimgs and ablocations fo investora should be transparent to the issuer or seller{s), consistent with our
responsibiblies ta puf invisting clents. W will endeavot 1o make avaifable 1o the Bsuer of saler{s) relevant information to make its own, irdependent decision with respect Lo the
price. structure, iming and other terms of the affering.
The investers jo whom we allocate securities miy sise be dients of Goldman Sechs or have other relationships with the fwm. To the extent that actual or pelential conflicts anse
between the interests of sueh investors and those of the issuer Mselleds], we will endeavor in gopd faith 1¢ manage such conflicts fairly.
We will not make allocat asan.. ‘hrthe tof on i respect of unrelated services, in i ion of the past or future award of corporate
fnance beax . Of axp by or implicitly ditional upen the receipt of other oldm for investments or the purchase of other services. Where we underwrite an offering or otherwise
guarantes @ price in connection Wwith an offering, we will 1ake info pecount our prudential reaponsibilities toe manage our risk property when determining allocations and sheir marnner
and bming.
A5 pad of the bookbuilding process, Goldman Sachs will engage n an angaing dialogue with bath the iesuer or seller{s) and invesiors to determne the appiopriate final price of tha
offaring. This dialogue typically inustves various with, and 1o, Gold Sachs’ dients regarding the slatus of the beokbuilding, including cveralt demand
and price sensitivity of that demand. If you have any guestions regarding aspects of the bookbuilding or aliccation process, please do rot hesitaie to contact cur Syndicale Desk.




INVESTRENT BANKING |

Financing Introduction and Overview VIS

Structuring Decisions

Repayment During Construction: Pay cument interest during construction
or barrow interest during construction (e.g. capitalized interest)

Repayment Term: Capital assets (tunnels) have long useful life, allows for
Ionger tax-exempl debt repayment terms {40, 50, or more years), if desired

Repayment Shape: Trade-offs between level debt service and ascending
debt senvice

Potential Federal Loan
Programs

Water Infrastructure Finance and Innovation Act (WIFIA}) is an existing
program that offers lower rates and more flexible repayments during
construction; also, reduces interest rate risk to borrowing program

Water Infrastructure Loan Act (WILA) does not currently exist; draft
legislation similar to WIFIA, but conternplates loan for larger percentage of
projects

Structuring Flexibility

Joint Powers Agency (“JPA") Financing Structure: Well established
financing construct; can issue interim and long-term financing

Contractor Flexibility: JPA allows for more than one set of structural terms
{multiple series) tailored to different contractor needs
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_General Assumptions o - DAISION
Structuring;inflation=andProject ¥ield: Ei&ssurra;:ntv:msw TR =

Debt Structuring Assumptions Assumed Project Costs ($bn}
B Tax Exempt Debt Assumplions: 20
— Five financings: 2018, 2021, 2023, 2026 & 2029 13 [ 533 |
- Total Project Fund: $15.7bn (nominal) 19 — I
— DSRF funded {5.0% of Proceeds) 13 R

~ Assumed Interest rate: 5.0°%7

2018 Fin. 2021 Fin. 2023 Fn. 2026 Fin. 2029 Fin.

Project Yield Assumptions Incremental Yield Comparison (Millions of Acre-Feet)

= Based on provided estimates from Westlands, this presentation 24 = Existing Yield = Incremental Yietd
assumes fotal project yield of 4.898mm acre-feet (H3+} 6.0 - 10
— Assumed incremental yield: 1.0mm acre-feat 40 : i it
~  Derived from comparison of H3+ with and without 20

tunnels

0.0

Project Yield Assumptions

1 5.00% interest based ar 15y average REf (4 83%), Camant REf 5 1.76%
2 inffation figure based on average anpual CPl since 2002 {1.02T%)
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i.  Public Market Financing Structures
Costs vs. Benefits of Capitalized Interest NG

Decision: Reduce Debt Service Payments During Construction
for Increased Debt Service Payments Thereafter

30-Year Level Deht— Nominal Cost/ AF on Total Project Yield (4.898mm AF) Full Gapitalized nterest

Constriction
3 600 /AF - FPanod Opening Payment (2033 Dollars)' %4857 AF
COpening Pay
‘ Futt eafizad . pening Payment (2018 Dollarsy. § 3687 AF
$ 500 IAF - 5495 (AF
g _203_3 Annual Debt Service $2.421 bn
5400 JAF - i Avg. Construction Payment $0/AF
A~ $2MMsAF
| Difference Total Part $30.7 bn
E No Capftalized
3300 JAF h v J
$ 260 JAF
Opening Payment (2033 Dollars) .-$ 260/ AF
$ 200 JAF < :
i Opening Payment (2018 DolP{s)! $ 193/ AF
5100 AF | 2033 Anousl Dabt Service: 1,274 bn
. Avg. Construction Payment  © $95/AF
$0JAF g L :
B o P S b NP & Total Par® $ 166 bn
FEFFFEFI ISP

W Assumes $15.7bn in project costs is financed 100% with Tax-Exempt bonds
W Capitalizing imterest reduces payments during construction, but increases payments thereafler
B Coniractors could partially capitalize interest

— Bafances reduced payments during construction with increased payments post-construction

* *Opering Payrent” dencles Ihe first kalt deb! servica paymen! postconstuction. For purposes of this analysis, this is essumed io take phece in 2033,
2 Assuming a 2.0% infiation rate
¥ Aased on a $75 Tbn project cost

Public Market Financing Structures 5



Debt Repayment Term Scenarios T S sion
Extended Repayment Term Allowable Given Life of Asset '

50.Year Level Debt— Nominaf Cost f AF on Total Project Yield (4.8%8mm AF) Full Capitalized Interest

‘Opéning Pawinenit (2023 Dollars)!

$BOQIAF 4. ———
b OCpening Payment (2013 Dollars)?
$ 500 /AF 2033 Aniwsil Debt Service [
3 400 /AF Ff Copltalized intarast J— Avg. (:ommmm P.ymem
$ 300 /AF {5 119 JAF laxs than 30yr dut)
Mo Capltakzed interest
5 200 (AF 3 202 /AF
oo ‘w\:ﬂfymmamﬁbd
H DIAF

o
’?rﬁ“@##é*#fé‘" S
75-Year Level Debt— Nominal Cost / AF on Total Project Yield (4.898mm AF)

- Construclion up-mg Paym-ntm:u Dojlars)*: 1 $ M7 (AF
$BO0IAF 1 Parient - $ 2580 AF
$ 500 /AF i ¥ 347 JAF (3 148 /AF less than J0yr deb) $1.69% bn
$ 400 /AF Foit Capitatived l— $ T88/AF ($ T3 /AF less than 30yr deb§ $0/AF
$30.7 bn
$ 300 /AF J .
$.200/4F Mo Caplimteedimer! A
$ 100 /AF 30019 bn
§ 0/AF S — SOR/AF
Y 3 $ 164 bn
CELLEIFLS ISP LI SLES
] Assumes $15.7bn in project costs is financed 100% with Tax-Exempt bonds
B Assumes original issuance is refinanced in 2048 and principal maturing after 2048 carries a 6.0% rate
1 “Opaning Paymant” genales fhe fiest Bl gabl serwize peyment posi-consiuction. For pupases of this sneiysis, this i assimad o fake piace i 2033
2 Assuming @ 2.0% infation rate
? Besed on 4 $75.Tin prosedl cost
Public Market Financing Structures &}
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Debt Service Can be Shaped to Reduce RVESTMENT BANKING|

_DIVISION;

50-Year Backloaded Debt = Nominal Cost/ AF on Total Project Yield (4.838mm AFR)

FE00AF -
$ 500 AF
$ 400 /AF
33131 AF
$3/AF Lesx
$ 300 (AF < Full Capitalized interest ,,‘,’,,,m,_m
S200(AF 4 £170/AF
- 33/AF Lesa
No Capitalized irlerasi gﬂﬂ“}‘f’-mﬂ
$ 100 /AF $0.831 bn
. $95) AF
sQAF & $ 2114/ AF
. .\u- ,\q {188 b
rﬁ“&@*r&@*@“@*eﬁ’fﬁ eSS

B Asswmes $15.7bn in project costs is financed 100% with Tax-Exempt bonds
B Principal payments delayed untif 2043
M Debf service increasing at 1.0% per year from 2043 to 2079
W Assumes original issuance is refinanced in 2048 and principal maturing after 2048 carries a 6.0% rate
T *Qpening Payment” denates the first full debd service payment pasl-consiruction. For purposes of this snalysis, this js assumed fo lake place in 2633,
2 Assuming & 2.0% inflation rate
3 Based on & $15.7bn prosct cost
Public Market Financing Structures 7|
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Il. Federal Borrowing Programs

1 |NVESTRAENT BA?\EKIE\éﬁi
Benefits of WIFIA vISON|

Locking in a Low, Fixed Borrowing Rate & Delaying Interest
Payments Without Capitalizing Interest

WIFIA Program Qverview

B The Benefits of WIFIA are as follows:
w- [ ow Bormwing Rate - Treasuries!SLGS + thps’
— Locked Borrowing Rate— Reduce inferest rate sk by locking borrowing rate when Letter of intenl is accepted
— Draw Down Feature — Reduce camied inlerest cast
— Dwlayed Repayment — Repaymeni can be deferred untit 5 years after substantial cornplgtion of the project

— Finance 49% of project costs — WIF)A will lend up 1o 49% of project costs
-~ Subordivate Lien Priority -~ Except in event of bankrupicy, insolvency, or liquidation {i.a., springing lien}
B Currenily requires Federal Budgetary tredit subsidy allocation for projects or implementation of *user pay” policy.
== Credit subsidy or risk premium esiimated to be approximate 1-5% of project cost
— User pay requires EPA language included in 2018 Budget Sill

WIFIA Financing - Nominal Cost/ AF on Total Project Yield {4.898mm AF} WIFIA Scenario

$ 600 /AF - C‘oan
: Period
Opening Payment (2033 Dallars}®  § 291/ AF

£ 500 JAF -
i S \[/“m Totsl Blended Payments - 100% of Profect — T
$ 400 /AF : (Payments $ 2047 AF feas than 30 Yoor Lavel Cap-1} Opening Payment (2018 Dollars)  § 216/ AF
$ 300 /AF et SR SN
| 2033 Annuat Dabt Serivee T $1.425 bn
§ 200 /AF # 192 /07 Tax Exvrrpt W Gupel + B1% of Project
$ 100 /AF Avg. Construction Payment $0/AF
WIFIA - 49% of Project
$0/aF 4 :
IR 2 ) O S Ak A2 o Tatal Part . $23.3bn
FSEFFFTTILIF LI F

N If WIFIA is allocated to certain contractors to fund entire share, cost becomes ~§ 202 / AF

1 Aasumed rafes based on Goldman Sache 30y treasury forecaat for 20018 (3. 4%)

7 Cpaning Payment” denales tha firs? ful deh! aenvice payman! post-consiruction. For pumasas of this analyws, this is assumad fo taka place w7 2017
A Assuming a 2.0% mfation rafe

1 Based on a $75 T project cost

Federal Borrowing Programs. 5
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Benefits of WILA SISO
Secure All the Benefits of WIFIA for 100% of Project Costs

WILA Program Overview (Current Proposai)

W WILA is theoretical and exists only as draff legislation. Currentiy there is no sponsor for the legisiation.

B WILA offers the same benefils as WIFiA bud for 100% of projects costs
— Additionally, WILA as drafied would allow for § more years of principal deferral

WILA Financing - Nominat Cost / AF on Total Project Yield (4.898mm AF) Payments
. i 101
§ 600 /AF - Constaudtion
Teie $ 180/ AF
3 500 /AF
$ 400 JAF $ 1421 AF
- § 190 AF

$ 300 JAF 4. {5 J04 JAF fess than 20 Year Level Cap-{)

$0.933 bn

LA Payments - T00%
§ 200 JAF -
$ 100 /AF 4 \ $0JAF
SOAF Fienad : . . 157 bn
2 P ek B B D oab A o o :
FELEFIT LTSI F
Note: Assumed rates based on Golgman Saahs J0yT treasury forecast for 2018 (3 4%}
* *Opaning Payment” denates ihe first full dabt service peymand post-construction. For purposes of this analysis, this s assumed fo take place in 2033,
? Assuming & 2.0% wiflation rale
¥ Based o & $15.76n project cost
10
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H Hivsi H INVESTMENT BARKING
Total Yield Sensitivity Analysis DAVISION

~Boundary.1, H3; Ha+;H4-&-Boundary 2 - ——vc ...

Total Yield Sensitivity Analysis — Opening Payment in 2033
= Boundary 1{5.845 AF) »H3 (5.153 AF) w H3+ {4.898 AF) w H4 (4.640 AF) = Bourdary 2 (3.558 AF)

$B0D
3700 = Sofid Boxes Represent Cap- & Dashed Boxed Reprosent No Cap-
3600 4
s 517
a5
an . 477
$500 4 5 I = 6 -
: i ns i gy a3 W w = i
5300 I - s . I . =
i - ¢ R . o 1 7o ool 7
$200 B - ; ez iBg : i i
8 &7 , .. P 7
50 Year Lovel 50 Year Backloaded 75 Year Level WIFIA
30 Year A0 Year £0 Year 50 Year 50 Year 50 Yenr 75 Your 75 Year
Levef Debt Luvel Dabt Level Dabt Level Debt Backicaded  Backloaded Level Dabt Lavel Dabt
Capd Ko Capf Capd Na Capd Capd No Capd Cap+ No Cap WIFIA
— Opening Payment (20033 Dolars) 415 213 315 169 262 142 280 157 244
ui Opening Payment (2013 Dodars) 308 162 234 126 186 106 Fralil n? 181

i

3858 AF | 4040 AF

Opening Peymeni {2033 Detlars} 581 358 57 278 431 233 477 258

B.2

Opening Paymani (2018 Dollars) 506 266 284 207 320 173 55 192

Federa! Borrowing Programs "
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Ifl. Incremental Yield Analysis

Incremental Yield Analysis — 1.0 mm AF
30 & 50 Year Level Debt Scenarios

INVESTMENT BANKING |
GIVISION

30-Year Level Debt — Nominal Cost f AF on Incremental Project Yield (1.0mm AF)

Caonsiruction
S 4,000 JAF - Pariod

$ 3,000 JAF - Full Capitadized Intarest
_ : P $2423/8F
$ 2,000 /AF - il
) . No mzud E1,188/AF
Difference

$1000/AF 4 . \‘k 1,274 /aF
$04AF — _ e
o o & LY $ Ak 2
P e )

50-Year Level Debt — Nominal Cost / AF on Incremental Project Yield (1.0mm AF)

Construction

$ 4,000 fAF  Somin
£ 3,000 JAF -

Ful Ca) ized Inlenest
$ZO00AF | - Pl Gomomeme § 1,839 1AF

583 /AF lass then 10y dub

No Capitalized interest i s Yy dud

$ 1,000 /AF $ 990/aF
_Jj"/_fd {8 204 IAF Jaxx thar 20yr dutg)
$0/AF .

FFFFFI S FLFLELLOS ST

Full Capitalized Interest

Opening Paymant (2033 Dollars) 3242/ AF
Dpening Payment (2018 DolarsP $ 1,800 | AF

2033 Annual Debt Service $2423 bn
Avg. Construction Payment $0/AF
Total Part | $30.7 bn

Opening Payment {2033 Dollarsy $ 1,274 1 AF
Opening Payment (2018 Dollarsl? " $ 947 [ AF
2033 Annual Debt Service $ 1.274 b
Avg. Construction Payment 4631 AF
Tokal Par® $ 1656 bn
Opening Payment {2033 Dollars)® © $ 1,839 J AF
Opening Paypment {2048 Dollara)® -~ $1,387 | AF
2033 Aoual Debt Service 0 - $1.839bn
Avg. Construction Payment $0/AF
Total Par® Do - $30.7 b
Opening Payment {2033 Dollars)® $990/ AF
CGpaning Payment (2018 Dollars)® 7381 AF
2033 Aneual Debt Service . .. 30,990 bn
Avg Construction Payment $ 463 1 AF
Yotal PaP - - - - 3166 bn

W Assumes $15.Tbn in profect costs is financed 100% with Tax-Exempt bonds

B Assumes principal maturing after 2048 carries a 6.0% interest rate (50-Year Level Debt Only)
7 "Opaning Paymant™ denoies fhe first bl debt senace paymen! past-cansirucfion For purpasas of this analyss, ihis 15 assumed io iake plece in 2033

? Assiuming a 2.0% inflatior: rate
3 Bused o 4 $75.750 project cost

Incremental Yiek! Analysis

1.2



Incremental Yield Analysis — 1.0 mm AF INVESTIENT BANKING
50 Year Backloaded & 75 Year Level Debt Scenarios

50-Year Backloaded Debt — Nominat Cost f AF on Incremental Project Yieid (1.0mm AF} Full Capitatized interest

$ 400 AF 1~ Consiruetich Opaniny Payherd 2033 Doltars)! - © i7 § 1,833 AF
S Opening Payment (2015 DokarsF . $ 1,139/ AF

2033 Annual Debt Service 7 5 $1.533 bn

§ 3,000 /AF Avg, Construction Paymert S SOINF
' Avg. Post-Construction Pw : §$1,939) AF

: : sao.:' br

§ 2,000 (AF
= Full Capitaired bngerest] o 3eRL T Na Capltaiized iorest - =

M than S0yr Level) OpmmgPaymmttmuDolhrs}' s SHHAF

$ 1,000 IAF .. 8317 AF B 617/ AF
Mo Capitalized Inferest (3 160/ AF Lass 0.531 bn

’ thatr S0yr Level) :u:mr

§ 0JAF

$ 1,086 [ AF
5166 Im

L) ]
@ﬁ@#@ FLEFELLLFES LS
75-Year Level Debt— Nominal Cost / AF on incremental Project Yield (1.0mm AF)

$4.000 AF ; Soisctin ning Payant 51,98 (AF
e S 1,698 /AF (S 726 /AF fess than 30yr debl) Dpening Pagment (018 Dofa F §1262 [ AF
. 2033 Annual Debt Service 3 1688 bn
$ 3,000 /AF 4 o $0/AF
2 FOTY/AF (3 356 JAF less than J0yr dabl)
$2,000 IAF ;. Full Capitalized irsterust IV s.nm .
: 7 3319 14F
$ 1,000 JAF Mo zed SERI/AF
$0.913 be
$O/AF T S4EIIAF
b o
@ﬁﬁﬁﬁ#ﬁﬁﬁ#@fﬁﬁfﬁ ZT
M Assumes $15.7bn in project costs is financed 100% with Tax-Exempt bonds
B Assimes principal maturing afier 2048 carries a 6.0% interest rate
’Dp-nmgpnymm astaatas the St S clebr senvics payrment past-conatction. For pupcsss of this snalysis, this ic assimad i take plsca in 2033,
a 2.0% irlistion e
‘Bn-d‘m-!‘!s.?lmmﬁm!
Incrensenial Yield Analysis . 14}
FalEman MVESTMENT BANKIN
i3 Incremental Yield Analys:s - 1.0 mm AF T ion |
_WIFIA Scenafo oo S

$ 4,000 /AF

5 3,000 (AF Total Biended Fayments - 100% of Project

(Puyments § 997/ AF fuss therr 30 You Laved Cag-f)
$2,000 IAF _

$1425bn

$ 1,000 /AF Tax Exempt wi Cap-l - 5% of Project $0/AF
: ST -::- WIFLA - 49% of Project
SDJAF ; : B ENOUR— s230n
. :
#ﬁﬁ@f#fﬁﬁ#@£§£ﬁﬁf
| Assumes 49% of project costs financed through WIFIA & 51% financed with 50 year tax exempt debt
® if WIFIA Is allocated to certaln contractors to fund entire share, cost becomes ~% 994 7 AF
* "Opening Payment” dencies the first full debl serice p f past jon. For purg of thia analysis, this is assumex to take place in 2033,
? Assuming & 2. 0% inflation rate
1 Based on & $15.Tbry profect cost
5]

incremental Yield Analysis



Incremental Yield Sensitivity Analysis RGLER vl
Incremental Yield: 1,000,000 AF

Incremental Yield Analysis — Opening Payment in 2033

2,423 Solld Boxas Represent Cap-/ & Dashed Boxed Reprasent No Cap-

$2,000 1.833 1,898
1,533 1428
$1,500
990
$1,000 e » amn | @18
i 7 7 77
5500 b 3
50 <
30 Year Level 50 Yaar Level 50 Year Backloaded 75 Year Level WIFIA
30 Year 30 Year 50 Year 50 Year B0 Year 5D Year 75 Year 75 Year
Lewvel Debt Leve| Debt Level Debt Level Debt Backloaded Backkaded Level Debt Levet Debt
Capd No Gapd Capd No Capd Capd No Cap- Cagd Mo Capd WIFIA
E ¥ gﬁ;’;’gﬁr‘;’;‘”" 2423 1,274 1,839 90 1,53 8a1 | 1698 919 1,425
28 :
E § Opening Payment
E= s dorany | 1,800 947 1,367 736 1129 817 4,262 683 1,059
£ .
fﬁm‘;ﬂ“m&"m‘w (220)#+269 (MG} 0 +142 | (16TIH 4208  (O)N+110 | (132 +170 {78} H+492 | (154u+188 (B4 +102 | (130) 4 +156
incrementat Yield Analysis



